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INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF GATI SHIP LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of GATI SHIP LIMITED. (“the Company”), which
comprise the balance sheet as at 31st March 2024, and the statement of Profit and Loss
(including other comprehensive income), statement of changes in equity and statement of cash
flows for the year then ended, and notes to the financial statements, including material

accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the companies Act,
2013 (the “Act”) in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India, of the state of affairs of the Company as
at 315t March 2024, and its profits and other comprehensive income, changes in equity and its
cash flows for the year ended on that date.

Basis for Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under

section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of
the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the financial statements.

Other Information
The Company’s Board of Directors is responsible for the preparation of other information. The

other information comprises the information included in the Director’s Report, but does not
include the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and we do not express any form of assurance
conclusion thereon. In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained during the
course of our audit, or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact. We have nothing to report in this regard.

Emphasis of matter
We draw attention to Note 7 to the financial statements, which indicates the company is

having a CENVAT carried forward amount of Rs. 89,923 (in hundreds) pertains to amount
receivable under Finance Act, 1994 which is held as receivable as service tax audit report is
yet to be received by the company for the FY 2015-16, FY 2016-17 and 2017-18 up to June. Our
opinion is not qualified in respect to this matter,
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Material Uncertainty Relating to Going Concern

We draw attention to Note 16 in the financial statements, which indicates that the Company
incurred a net loss of Rs. 3,072 (in hundreds) during the year ended 315t March 2024 [a net loss
of Rs. 2,186 (in hundreds) during the year ended 315t March 2023], these conditions indicate
the existence of material uncertainty that may cast significant doubt on the Company’s ability
to continue as a going concern. Although company does not have operations, it’s financial
statements are prepared on going concern basis as the company expects to receive financial
support from Allcargo Gati Limited (holding company). Our opinion is not qualified in
respect to this matter.

Information Other than the Financial Statements and Auditor’s Report thereon:

The Company's management and Board of Directors are responsible for the other information.
The other information comprises the information included in the Director's Report, but does
not include the financial statements and our auditor's report thereon. Qur opinion on the
standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon. In connection with our audit of the financial
statements, our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to communicate the matter to those charged with governance
and take necessary actions, as applicable under the relevant laws and regulations.

Management’s Responsibility for the Financial Statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements
that give a true and fair view of the state of affairs, profit/ loss and other comprehensive
income, changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the Indian Accounting Standards (Ind AS)
specified under Section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls,
that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, Management and Board of Directors are responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern, and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.




Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists, Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the ovetride of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the company
has adequate internal financial control system in place and the operating effectiveness
of such controls.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the entity’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
then we are required to draw attention in our auditor’s report to the related disclosures
in the financial statements or, if such disclosures are inadequate, then to modify our
opinion. OQur conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the entity to

cease to continue as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the Board of Directors, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide the Board of Directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all




relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1L

As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies
Act, 2013, we give in the “Annexure A”, a statement on the matters specified in
paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

a)

b)

g)

h)

We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity
and the Cash Flow Statement dealt with by this Reportare in agreement with the books

of account.

In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under Section 133 of the Act.

On the basis of the written representations received from the directors as on 31st
March, 2024 taken on record by the Board of Directors, none of the directors is
disqualified as on 31st March, 2024 from being appointed as a director in terms of
Section 164 (2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our separate

Report in “Annexure B”.

With respect to the other matters to be included in the Auditor's Report in accordance
with the requirements of section 197(16) of the Act, as amended, in our opinion and to
the best of our information and according to the explanations given to us, the
remuneration paid by the company to its directors during the year is in accordance
with the provisions of section 197 read with Schedule V of the Act.

‘With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and
to the best of our information and according to the explanations given to us:

i The Company has disclosed the impact of pending litigations on its financial
position in its financial statements - Refer Note. 17 to the financial statements.

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.



iii. There were no amounts which were required to be transferred to the Investor
HEducation and Protection Fund by the Company during the year ended 31st
March 2024.

(a) The management has represented that, to the best of it's knowledge and

belief, other than as disclosed in the notes to the accounts, no funds have

been advanced or loaned or invested (either from borrowed funds or share

premium or any other sources or kind of funds) by the company to or in any
other person(s) or entity(ies), including foreign entities (“Intermediaries”),
with the understanding, whether recorded in writing or otherwise, that the

Intermediary shall, whether,

a. directly orindirectly iend or invest in other persons or entities identified
in any manner whatsoever by or on behalf of the company (“Ultimate
Beneficiaries”) or

b. provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries;

(b) The management has represented, that, to the best of it's knowledge and

belief, other than as disclosed in the notes to the accounts, no funds have

been received by the company from any person(s) or entity(ies), including

foreign entities (“Funding Parties”), with the understanding, whether
recorded in writing or otherwise, that the company shall, whether,

a. directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding
Party (“Ultimate Beneficiaries”) or

b. provide any guarantee, security or the like on behalf of the Ultimate
Beneficiaries; and

Based on our audit procedures, we have considered it reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (ii)
contain any material misstatement.

V. The company has not declared or paid any dividend during the year.

For Laxminiwas & Co.
Chartered Accountants
Firm's Registration No. 0111685

@w gUl’
—
Vijay Singh
Partner

Membership Number: 221671
UDIN: 24221671 BKBMCNS8769

Hyderabad

Date: 14 May 2024




Annexure A to the Auditors” Report

(Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section
of our report to the Members of GATI SHIP LIMITED. of even date)

)

a.

(a)

(b)

(i)

(v)-

(vii).

The Company does not have any property, plant and equipment and intangible assets,
accordingly Para 3 (i) clause (a), (b), (¢}, (d), (e) is not applicable, hence not commented
upon.

The company has no inventory, accordingly the provisions of Para 3 (ii) clause (a) of
CARO, 2020 are not applicable. 3

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the company has not been sanctioned
with any working capital in excess of Five crore rupees from banks or financial
institutions on the basis of security of current assets; accordingly the provisions of Para
3 (ii) clause (b) of CARO, 2020 is not applicable.

According to the information and explanations given to us and on the basis of our
examinations of the records of the company, the company has not made investments
in, provided any guarantee or security or granted any loans or advances in the nature
of loans, secured or unsecured, to companies, firms, Limited Liability Partnerships or
any other parties. Accordingly, Clause 3(iii) (a), (b), (¢), (d), (e) and (f) are not
applicable to the company and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records, Company has not undertaken any transactions within the
purview of section 185 and 186 of the Act. Accordingly, Clause (iv) of the order is not
applicable to the company and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company has not accepted any
deposits within the meaning of Sections 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of
Clause (v) of the Order are not applicable to the Company and hence not commented
upon.

According to the information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under section 148(1) of the Act, in
respect of the services rendered by the Company, Therefore, the Clause (vi) of the
Order is not applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records, in respect of the statutory dues:

a. The company is generally regular in depositing with appropriate authorities
undisputed statutory dues including Provident fund, Employee state



insurance, Income Tax, Sales Tax, Service Tax, Customs Duty, Excise Duty,
Value Added Tax, Goods and Service Tax, Cess and any other statutory dues
applicable to it as on 31st March 2024. No undisputed amounts payable in
respect of Provident Fund, Income Tax, Sales Tax, Value Added Tax, Duty Of
Customs, Service Tax, Geods and Service Tax, Cess or other statutory dues
were in arrears as at 31st March 2024 for a period of more than six months from

the date they became payable.

b. There are no statutory dues of Income Tax, Sales Tax, Service Tax, Customs
Duty, Excise Duty, Value Added Tax, Goods and Service Tax, Cess or other
statutory dues which have not been deposited with appropriate authorities on
account of any disputes, except for the following;

. (Amount in Lakhs)
Name of the | Nature of Amount Period to Forumi where |
statute Dues under which the the dispute is
dispute (In | amount | pending
Rs.) relates
Service Tax | Service Tax | 568.84 2009-10, Commissioner
2010-11, passed the
2011-12 order; appeal
was filed
before
i CESTAT.
(viif). According to the information and explanations given to us and on the basis of our

examination of the records of the company, the company has not surrendered or
disclosed any transactions, previously unrecorded as income in the books of account,
in the tax assessments under Income Tax Act, 1961 as income during the year.
Therefore, the Clause (viii) of the Order is not applicable to the Company and hence

not commented upon.

(ix).

a. According to the information and explanation given to us and on the basis of our
examination of records, during the period the company has not obtained any
loans or borrowings, accordingly the provision of Para 3 clause (ix)(a) of the order
is not applicable to the company and hence not commented upon.

b. According to the information and explanation given to us, the company has not
been declared willful defaulter by any bank or financial institution or any other
lenders, Therefore, clause (ix)(b) of the order is not applicable to the company and
hence not commented upon.

¢. According to the information and explanation given to us and on the basis of our
examination of records of the company, the company has not obtained term loans,
accordingly the provisions of Para 3 clause(ix)(c) of the order is not applicable to
the company and hence not commented upon.

d. According to the information and explanation given to us and on the basis of our
examination of records of the company, no funds raised on a short-term basis




(x).

a.

during the year. Therefore, clause (ix)(d) of the order is not applicable to the
company and hence not commented upon.

According to the information and explanation given to us and on the basis of our
examination of records of the company, the company does not have any
subsidiaries, joint ventures or associates. Accordingly, the provisions of Para 3
clause (ix)(e) of the order are not applicable to the company and hence not
commented upon.

According to the information and explanation given to us and on the basis of our
examination of records of the company, the company does not have any
subsidiaries, joint ventures or associates. Accordingly, the provisions of Para 3
clanse (ix)(f) of the order are not applicable to the company and hence not
commented upon. '

According to the information and explanations given to us and on the basis of our
examination of the records of the company, no money was raised by way of initial
public offer or further public offer (including debt instruments) during the year,
Accordingly, Clause (x)(a) of the Order is not applicable and hence not
commented upon.

According to the information and explanations given to us, the company has not
made any preferential allotment or private placement of shares or convertible
debentures (fully, partially optionally convertible) during the year. Accordingly,
Clause (x)(a) of the Order is not applicable and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, based upon the audit procedures
performed for the purpose of reporting the true and fair view of the Financial
Statements and according to the information and explanations provided by the
management, we report that no fraud by the Company or no material fraud on the
Company by the officers and employees of the Company has been noticed or
reported during the year. Accordingly, Clause (xi)(a) of the Order is not applicable
and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, no fraud has been reported during the
year, hence the compliance with Clause (xi) (b) of the order is not applicable and
hence not commented upon.

According to the information and explanations given to us, there were no whistle-
blower complaints in the company. Therefore, the Para 3 (xi) (c) of the Order is not
applicable to the Company and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, the Company is not a Nidhi Company.
Therefore, Clause (xii) (a), (b) and (c) of the Order is not applicable to the Company.



(xiii).

(xiv).

(xw).

(xvi).

(xvii).

According to the information and explanations given to us and based on our
examination of the records of the Company, transactions with the related parties are
in compliance with sections 177 and 188 of the Act where applicable and details of
such transactions have been disclosed in the financial statements as required by the
applicable accounting standards.

According to the information and explanations given to us and based on our
examination of the records of the Company and in accordance with the provisions of
the Companies Act, 2013 based on the size and nature of the business, Internal audit
is not applicable to the company. Accordingly, Clause xiv (a) and (b) of the Order is
not applicable and hence not commented on the same,

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into any
non-cash transactions with directors or persons connected to its directors.
Accordingly, Clause (xv) of the Order is not applicable and hence not commented

upon.

a. According to the information and explanations given to us and based on our
examination of the records of the Company, the Company is not required to be
registered under section 45-[A of the Reserve Bank of India Act 1934.
Accordingly, Clause (xvi)(a) of the order is not applicable and hence not
commented upon.

b. According to the information and explanations given to us and on the basis of
our examination of the records of the company, the Company has not
conducted any Non- Banking Financial or Housing Finance activities from the
Reverse Bank of India as per the Reserve Bank of India Act 1934. Accordingly,
Clause (xvi)(b) of the order is not applicable and hence not commented upon.

¢. According to the information and explanations given to us and on the basis of
our examination of the records of the company, the company is not a core
investment company. Accordingly, Clause (xvi)(c) of the Order is not
applicable and hence not commented upon.

d. According to the information and explanations given to us and on the basis of
our examination of the records of the company, neither the company nor its
group of company is a core investment company. Accordingly, Clause (xvi)(d)
of the Order is not applicable and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the company, the company has not incurred cash losses
in the current and immediately preceding financial year.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there has been no resignation of the



(xix).

(xx).

(xxi).

statutory auditors during the year. Accordingly, Clause (xviii) of the Order is not
applicable and hence not commented upon.

According to the information and explanations given to us and on the basis of our
examination of the records of the Company, on the basis of financial ratios, ageing and
expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the financial statements, our knowledge of the Board
of directors and management plans and based on our examination of the evidence
supporting the assumptions, nothing has come to our attention, which causes us to
believe that any material uncertainty exists as on the date of the audit report that the
Company is not capable of meeting its liabilities existing at the date of balance sheet
as and when they fall due within a period of one year from the balance sheet date.We,
however, state that this is not an assurance as fo the future viability of the Company.
We further state that our reporting is based on the facts up to the date of the audit
report and we neither give any guarantee nor any assurance that all liabilities falling
due within a period of one year from the balance sheet date, will get discharged by the
Company as and when they fall due.

According to the information and explanation provided to us and based on the
examination of records of the company, the company is not covered within the limits
specified as per section 135 of the Companies Act, 2013 pursuant to any project,
Accordingly, the Clause (xx) (a) & (b) of the Order is not applicable to the Company
and hence not commented upon.

According to the information and explanation provided to us and based on the
examination of records of the company, it does not hold any subsidiary, Joint venture
and associate. Accordingly, the Clause (xxi) of the order is not applicable to the
Company and hence not commented upon.

For Laxminiwas & Co
Chartered Accountants
Firm’s Registration No. 0111685

= R g,j
(res =
Vijay Singh

Partner

Membership Number: 221671
UDIN: 24221671BKBMCN8769

Hyderabad
Date: 14 May 2024




Annexure - B to the Auditors’ Report

(Referred to in paragraph 2 (f) under “Report on other Legal and Regulatory Requirements
section of our report to the members of GATI SHIP LIMITED. of even date)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GATI SHIP
LIMITED. (" the Company” ) as of 31stMarch 2024 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of directors of the company is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by
the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute
of Chartered Accountants of India (‘TCATI’). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence
to company’s policies, the safeguarding of its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.
Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and issued by Institute of Chartered accountants of India and the standards
on auditing prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequale internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the internal financial controls system over financial reporting

of the Company.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that

(1)  Pertain to the maintenance of records that, in reasonable detail, accurately and fairly
reflect the transactions and dispositions of the assets of the company;

(2) Provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being macde only
in accordance with authorizations of management and directors of the company; and

(3) Provide reasonable assurance regarding prevention or timely detection of
unauthorized acquisition, use, or disposition of the company's assets that could have

a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us,
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were
operating effectively as at 315t March, 2024, based on the internal control over financial
reporting criteria established by the Company considering the essential components of
internal conirol stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India. (the “Guidance
Note”)

For Laxminiwas & Co.
Chartered Accountants
Firm's Registration Number: 0111685

e

Vijay Singh

Partner

Membership Number: 221671
UDIN: 24221671BKBMCN8769

Hyderabad
Date: 14 May 2024




GATI SHIP LIMITED
CIN : U61100TG2010PLCO70699
BALANCE SHEET AS AT 318T MARCH 2024
(T in hundred)
As al As at
PARTICULARS
N J1st March, 2024 31st March, 2023
ASSETS
Non-Current Assets
(4) Financial Asseta
(1) Other Financial assets 3 42,050 42,050
Total Nom - Current Assels 42,050 42,050
Current Assels
() Financial Asscts
(i) Trade Receivables 4 - -
(ii) Cash & Cash Equivalents 5 680 721
{iii) Short term loans and Advances [ = =
Other Current Assets ) §9,923 89923
Total Current Assets 0,603 90,643
TOTAL ASSETS 131,653 132,693
EQUITY AND LIABILITIES
Equity
(i) Equity Share Capital 8 10,01,000 10,01,000
(1) Other Equity (8,96,866) (8,93,794)
'TOTAL EQUITY 1,604,134 1,07,206
LIABILITIES
Non-current liabilities
Finanela! Liabilities
(i) Borowings 9 24,951 23,550
Total Non-Current Ligbilities 24,951 23,550
Current Linbllities
Financial Liabilities
(i) Other Financial Liabilities 10 3,425 1,815
Other Current Liabilitics 11 143 122
Total Current Linbilitles . 3,569 1,937
TOTAL EQUITY AND LIABILITIES 1,32,653 1,32,693
Thie notes form an integral part of these financial statements
in terms of our Report of even date For and on behall of the board of Directars

For Laxminiwas & Co
Chartered Accountants

Firm's Regn No. 0111688
L

Ismall Mehaboob Usman Sherill  Suresh Prasad Nefrpig”

Vijay Singh

Partner Director
Membership No. 221671 DIN: 00409945
Hyderabad

Date: 12th May 2024




GATISHIP LIMITED
CIN : U61100TG2010PLCOT70699
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED 51ST MARCH 2024

(¥ in hundred)
3 5 Year ended Year ended
el - . 31st March 2024 31st March 2023
I |INCOME
Other Income 12 - 249
[ TOTAL (D) 249 |
Il |[EXPENDITURE
Tinance Costs 13 1,821 1,221
Other Expenses 14 1,251 1,213
TOTAL (1T) 3,072 2,434
Il {Profit/(Loss) Before Tax (1-1T) 3,072y (2,186)
IV |Tax Expense - -
V  |Profit/(Loss) Before Tax (TI1-1V) (3,071 (2,186)
V1 [Tatal Profit f (loss) for the period Elﬂ‘l'lu gllm
EQUITY AND LIABILITIES
Basic (Rs,) 15 {0.03) (0.02)
Diluted (Rs.) {0.03) (0.02)
The notes form an integral part of these financlal statements 1-22

In terms of our Report of even date

For Laxminiwas & Co
Chartered Accountants

Firm's Regn No, 0111685

In terms of sur Report of even dale

Mem bership No. 221671
Hyderabad
Date: 12th May 2024

For and on behalf of the board of Diirectors

Director

»

-

Tsmail Mehaboob Usman SherifT Suresh ?umw&ny/



GATI SHIP LIMITED

CIN : U61100TG2010PLC070699
CASH FLOW STATEMENT FOR THE YEAR ENDED 318T MARCH 2024

(T in hundred)
As at As at
AR ASS 31st March 2024 31st March 2023
[(T) Cash Nows from Operating Activities
Net Loss for the year (3,072) (2,186)
Adjustment for Non-Cash and Non-Operating Jteins:
Interest income - (136)
Capitalization of Interest 1401 -
Operating Loss before working capital changes (1,671) E'E-m
{Increasc) / Decrease in Sundry debtors (Wet of Bad dehbis) . s
(Increase) ' Decrease in Other Current Assets - 32
(Increase) | Decrease in Non Current Assots - (42,050)
Increase / (Decrease) in Other Linbilities 1,610 1,349
Increase / (Decrease) in Other Current Liabilities 21 47
(Cash gencrated from operations (40) (42,743)
Income tax paid (net of refund) s g
Net Cash from Operuting Activities (40 {-llIT-ul
(1) Cash Flow from Investing Activities
Interest Received - 913
Net Cash from Investing Activities - 9'1_3=
(ILT) Cash Flow from Financing Activities
Reciept from bormowings - 42,050
Repayment from borrowings - (18,500)
Net Cash Irom Investing Activities - 23,550 )
Nel Increase / (Decrease) in cash and cash equivalents (1+ 1+ 111} (40) (18,280)
(Cash and Cash equivalents in the beginning of the year ™ 19,001
Cash and Cash equivalents in the end of the year 6RO 721

Notes :

1. The above Statement of Cash Flow has been prepared under the " Indirect Method" as set oul in Indian Accounting Standard (Ind AS) 7 on

Statement of Cash Flow as notified under Companies (Accounts) Rules, 2015.
2. Previous vear figures have been regrouped | reclassified, where over necessary.

In terms of our Report of even date

For Laxminiwas & Co
Chartered Accountants
Firm's Regn No. 0111688

L
@J\m Qo
-
Vijay Singh
Partner
Mem bership No. 221671

Hyderabad
Date: 12th May 2024

For and on behaif of the board of Directors

Moy

Ismail Mehaboob Usman SherilT  Suresh

Director

walia
Direcior
DIN: 00409945



GATI SHIP LIMITED
CIN : U61100TG2010P LCO70699

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31ST MARCH 2024

(s) Equity Share Capital (T in bundred)
ZFarticulars Amount
Balance as at April 1, 2022 10,01,000
Changes in equity share capital during the year =
Balance as at 315t March, 2023 10,01,000
Changes in equity share capital during the year -
Balance as at 315t March, 2024 10,01,000
(b) Other Equity _ R in hundred)
Reserves and Surplus
Particulars Total Other Equity
Securities Premium Capital Reserve c Retained Earnings
Reseive
Balanoce as at Apnl 1. 2023 1,70,00,000 86,78.968 - (2,65.72,762) (8.93,794)
Total Comprehensive & i A 4 072) GOTD
Balance ws at 315t March, 2024 1.70.00,000 86.78,968 = (2,65,75,834) (8,96,860)
Balance as at April 1, 2022 1,70,00,000 86,78,968 s (2,65,70.577) (8,91,609)
Total Comprehensive Income - - - (2,186) (2,186)
“Balance as at 315t March, 2023 1,70,00,000 36,78,968 - (2,63,72,76) (8,93,794)
Balance as at Apnl 1, 2021 1,70,00,000 86,78,968 - (2,65.69.390) (8,90,422
Total Comprehensive Income - - - (1.187) (1,187
Balance as at 31st March, 2022 1,70,00,000 86,758,068 - (2.65.70,577) (8.91,609)

In terms of our Report of even dute

For Laxminiwas & Co
Chartered Accountanis
Firm's Regn No. 0111685

——
@9\0:1 gﬂﬁl
s
Vijay Singh
Partner
Membership No. 221671
Hyderabad
Date: 12th May 2024

For and on behalf of the board of Directors

Director
DIN: 02794895




Gati Ship Limited
CIN:
Notes forming purt of the finaneinl sintements

U61100TG2010PLCO70699

Notes
1 |Corporate information

Gati Ship Limited (the Company) was incorparited on Odth October, 2010 to carmy on the business of opersting ships and 21| other ancillary, incidantsl
fand related octivities The Shipping division which was pant of Gati Limited was transferred on 31t Merch 2012 to Gat Ship Private Limited (Later|
changed to Gati Shap Laimited)

2.0 [Significant accounting policies

2.1 [Statement of Compliance
[The financial statements are prepared in accordance with and in compliance, in all material aspeats, with Indian Accounting Standayds (Ind AS) notified
under Ssetion 133 of the Compamies Act, 2013 (the “Act”) read along with Companses (Indian Accounting Standards) Rules, ot amended and other
provisions of the Act. The g san of the Fi il Statements is based on Ind AS Schedule 111 of the Companies Act, 2013

2.1 |Busis of Preparation and presentation
The (inancial staternents have been prepared on the historical cost basis except for certain financial instruments that are messured at fair values
Historical cost s genemslly based on air value of the considerntion given in exchange for goods and services
(Going Conern.
The Shipping business has bepn closed down during 2015. However, these accounts has boen prepared on o going cancermn basis as the management|
believes that the company will be able to meet all its liabilities out of the cush and bank balances in hend Accordingly, these finuncial statements do not
inchude any adjustments refating to the recoverability and clussifications of the camying smount of Assets and classification of Liabilitics that might have
to be done should the company be unable to continue ns Going Concem.
| Functional aud preseniation currency:
The financial statements are presented in Indien rupecs (Rs ) which 15 alvo the Company's functional currency, unless otherwise staled.

2.3 [Significant accounting judgements, estimates and assumptions
The preparation of the Company’s financial statements requires manogement to make judgements, estimates and assumptions that sffect the reported
nmounts of rovenues, expenses, assets and lishilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these nssumptions and estimates could result in outcomes that require a matanal adjustment 1o the carrying amount of assets or liabilities affacted in
futuwre penods.
‘The management balicves thet the estimates used in proparstion of financial statements are prudent and ressonable.

2.4 |Operating Cycle
Based on the natwe of products / activities of the Company and the normal time between sequisition of ussets and their realisation in eash or eash

quivalents, the Company has det d its op 1 oyele as 12 manths for the purpose of classification of its assets and lisbilities ss current and non-

curont

2.5 |Current Vs non-current classification

The Compeny presents assets and liabilities in the balance sheet based on current/ non-current classificalion. An assel 1s treated as current when it is:
(1) Expected to be renlised or intended to be sold or consumed in nermal opersting cycle

(it) Expected 1o be realised within twelve months afier the reporting penod, or
(ii1) Cash or cesh equivalent unless restricted fiom being exchanged or used to setile o liability for ai least twelve manths after the reporting period

All other assets aie classified as non-curent.

A Tbiliy is current when

(i) Ttis expocted to be settled in normal operating cycle

(1) 1t 18 due to be settled within twelve months afier the reporting penod, or

(1if) There is no unconditional right to defer the scttloment of the liability for at least twelve months afler the reparting period
The company classifies all other lisbilities as non-current,




Gati Ship Limited
CIN:
Notes forming part of the finuncial stnlem ents

U61100TG2010PLCO70699

Notes

2.6 |Fair value measurement
Fawr value is the price that would be received to sell an asset or pasd to transfer e liability in an arderly trunsaction between market participants wt the
measurement date. The fiur value messurement is bised on the p ption that the transseticn 1 sell the asset or transfer (he liability takes place either.
(1) I the principal market for the asset or linhality, or
(11) In the absence of a principal market, in the most advantageous market for the aseat or liability
A fair value measurement of n non-finsnciel meset takes into sccount a market participant’ s ability to generate economic benefits by using the gsscl in its
highest and best use or by salling it to another market participant that would use the nsset in its highest and best use.
The Company uses valuation technigues that are appropriate in the circumstances and for which sufficient dots are available 1o messure fair value,
maxcimising the use of relevant observable mputs and minim sing the use of unobssrvable inputs
For the pwpase of fair value disclosures, the pany has d imed cl af essets and linbilities on the basis of the nature, charncteristics and risks
of the asset or liahility and the level of the frir value hisrarchy as expimned sbove This nole summarises acoounting policy for fair value. Other foir value
relsted disclosures are given i the relevant notes.

1.7 |Revenue recognition
Ruvm wwand: satisfaction of a performance obligation is measured at the amount of transsetion price (et of f vanable considerstion ) allocated to the

g The trar price of goods sold and services rendered is net of vangble consideration on account of varous elements like
dlsmu.n'ls et Offered by the company as part of the contract The vannble consideration is estimated based on the expected value of outflow,
Interest income
Interest Income from financial asset is recognised when it 1s probable that the economic benelits fow to the company and the emount of ncome can be
ed relisbly. Interest i is sccrued on & ume basis, by reforonce to the principsl outstanding and at the eff intesest applicable, which is]

the rate that exactly discounts estimated future cash receipts through the expected hife of the finenctal saset to the assefs net currving emount on initiz]
recognition.

2.8 |Income Taxes
The tax expense {or the period comprises curent and deferrad tax. Tax is recognised in Statement of Profit and Loss, excepl to the extent that it relates to
items recognised in the comprohenaive meome or in equity. In which case, the tax 1s also recognised in other comprehensive income ar equity
Current Tax:
Cuirent tax sssets and lisbilitiea are measired at the amount expected 1 be recovered from or paid to the taxation authorities, based on tax mtes and
laws that are enacted or substantively enacted at the Balance sheat date,
Deferred tax:
[Deferred tax is revognised on temporary diff bety the earrying amounts of assets and linkilities in the financial st end the
corresponding tax bases used m the computation of taxable profit
Deferred tax lisbilities and sssets are measured ut the tax rates that are expected to opply in the period in which the liahility is settled or the asset reslised,
based on tax rates (mnd tax laws) that have been enacted or substantively enacted by the end of the reporting period. The carrying smount of Deferred Lax
Linbilities and assets gre reviewed ot the end of each reporting peniod

2.9 [Property, plant and equipmuent

{refundsble taxes and direatly attributable cost of bringing the asset to its present location snd condition for the intended use. Any trade discounts and

Fixed assets are stated &t cost, net of lated deprecistion and Iated impairment losses, if any. The cost comprises purchase price, non

rebates are deducted in arriving at the purchase price. Advances paid towards the acguisition of fixed assets oulstanding st each balance sheet date are
disclosed as "Capital Advances” under Long term Loans and Advances and cost of fixed assets not ready to use before such date are disclosed under

"Capital Wark- m- Progress”.

Depreciable smount for assets is the cost of an assel, ar other smount substituted for cost, less iis estimated residual valie. Fixed assels costing Rs 5,000
ot less are fully depreciated in the year of capitalization.

Depreciation on tangible fixed assets has been provided on the straight-line method as per the useful life presaribed in Schedule IF to the Companies Act,
2013,

The estimated useful life of the intangible essets and the amortisation peniod are reviewed at the end of each financial year and the amortisation period is
revised to reflect the changed patiern, ifany.
Subsequent cost
Subsequent costs incurred for replacement of a major component of an asset should be weluded in the asset’s carrying cost or recogmsed as o separtel
usset, s appropriate. The camying velue of the replaced component should be charged to Profit and Loss account when replaced.




Gati Ship Limited
CIN:
Notes forming part of the financial statements
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Notes

10

m

De-recognition

An item of property, plant and equipment and any significant part mitially recognised is derecognised upon disposal or when no future economic benefits]
are expacied from its use or disposal. Any gain or loss ansing on de-recognition of the ssse! (caloulated as the difference between the nel disposal
proceeds and the canrymng amount of the ssset) |s included in the income statement when the asset is derecognised

The Comapany does not have any plant and equipment during the current year and previous year

Retiremeni and other employee benefits
[Employee benefits imclude provident fund, employee state insurance scheme, gratuity fund and compensated absences.

Relirement benefit in the form of provident fund 18 3 defined contribution scheme. The contnbutions to the provident fund are charged to the statement of
profit end loss for the year when the contributions sre due

Defined banafit plans
For defined benefit plans in the form of gratuity fund, the cost of providing benelits is determined using the Projected Unit Credit method, with actuarial

valuations being carnied out el each balance sheet date. Actuarial gatns and losses are recognised in OCT (Other Com prehensive Income) in the period in
whch they occur.
Remceasurements, comprising of sotuarial gains and losscs, the effect of the asset ceiling, excluding amounts ncluded in net interest on the net defined

benefit linbility snd the return on plan assets (exciuding amounts included in net interest on the net dofined benefil liability), are recogrased immediately
in the balance sheot with & corespanding debit or credit (o retemned carmngs through OCI in the peniod in which thev otour. Remeasurements are not

reclassified (o profit or lass in subsequent periods,

Past service costs are recognised in proffit or Joss on the earlier of
(i) The date of the plan ameadment or curtailment, and
(i) The date that the Compamy recognises related restructiunng costs

Net interest is calculated by epplying the discount mate to the net defined benefit liability or ssset. The Company recogmises the following changes in the

net defined benefit obligstion as an expense in the statement of profit and loss:
(1) Service costs comprising current service costs, pasi-seryice costs, gains and losses on curtailments and non-routing settlements; and

{ii) Net interest expense or income

No Such Expenses inewmed dunng the current year snd previous year

Financial instruments
Al 1 3L s any t that gives rise to @ financiul asset of one entity and a fimancinl liability or equity instrument of another entity.
|Finarei] assety

Inttial recognition and megsurement

All financial assels are recognised initially at fair value plus, in the case of financinl sssets not recorded at fair value through profit or loss, transaction,
couts that are atiributnble to the acguisition of the financial asset Purchases or sales of financial assels that require delivery of sssets within a time fiame
established by regulation or convention in the market place {rogular way trades) arc recognised on the trade date, i.e., the date thel the company commits|
to purchase or sell the asset.

For purposes of subsequent measurement, financial assets are classified in four categories:

(1) Debt mstrumonts at amarttsed cost

(i) Debt nstraments ot fuir value through other comprehensive income (FVTOCT)

(1iijDebt instruments, dervatives and squity mstruments at G value through profit or less (FVTPL)
(v} Equity instruments measured st fair value through other comprehensive income (FVTOCT)
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Nates

Fa

H[fﬂu campany decides 1o classify an equity instrument as st FVTOCI, then all fair value changes on the matrument, excluding dividends, sre recognized|

H‘fm the Group’s consolidated belance sheet) when:

|amertisation process

Dbt instruments af umortised cost
A “debt instrumen?” 18 measured al the amaortised cost if both the following conditions are met
a) The asset is held within e business model whose objsctive is to hold assets for collecting contractus| cush flows,

and
b) Cantractusl terms of the asset give rive on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal

amount outstanding.
This category is the most relevant 1o the company. After initial measurement, such financiol sssets are subsequently messured at amortised cost using the
effective inferest rate (IR} method

| Euity vestments

All equuty investments in scope of Ind AS 109 are measured ot fir value. Equity mstruments which are held for trading and contingent consideration
recognised by an acquirer in o business combination to which Ind AS103 applies are clussified as at FVIPL. For all other equity instruments, the
company msy make un imevocable election 1o present in other comprehensive incame subsequent changes in the foir value The company makes such
election on an mstrument by- instrument basis. The classiflication is made an mitinl recognition and & urevocable

in the OCL There is no recycling of the amounts from OC] to P&L, even on sale of investment However, the com psny may transfor the cumulative gain
or loss within equity.

| Dergcognition
A financial ssset (or, where applicable, a part of a (inancial asset or part of a group of similar (inencin] assets) is primurily derecognised (ie. removed

i) The rights 10 reccive cash flows from the wset have expired, or
(11) The company has transferred its rights to receive cash flows from the asset or has assumed en obligation to pay the received cash flows in full withowt

materinl delay to a third party under 8 ‘pass-through’ arrangement; and gither
(a) the company hus tmnsferred substantially all the risks and rewards of the asseq, or (b) the company hos neither tmnsferad nor retained substantinlly

the risks and rewards of the asset, but has tansferred cantrol of the asset
Fln_lm:lnl ﬂuhl?lﬂu

Finencial lisbilities are classified, st initial recognition, as financial lishilities at Bur value through profit or loss, loans and borrowings, payables, or as|

derivalives dosignated ss hedging instruments in an effective hodge, as appropriate
All financisl Habilities are recognised initially at fair vaiue and, in the cese of Joans and borrowings and payables, net of directly atribumble transaction

eosts
The company’s financial liabilities include trade and other payables, loans and borrowings including bank overdralts, financinl guarantee contmcts and

derivative financial instruments.

Subseguent measurement

The measurement of finsncial linbilites depends on ther ¢l as described below

Logns and borrewings

This % the category most relevant to the company. After initial recogmtion, interest-bearing loans und borrowings are subsequently mossured ot
amortised cost using the EIR method Guins and losses are recognised in profit or loss when the lisbilities are derecogmised us well #s through the EIR|

ised cost 1s caleulated by taking inte sccount any discount or premium on scquisition and fees or costs that are an integral part of the EIR. The HIR
amortisation 1s included as finance costs in the statement of prafit and Joss

| Derwcogrnition

A firancinl lisbility is derecognised when the obligetion under the lisbality is discharged or cancelled or expires. When an exasting finanaial liability ia
replaced by another from the same lender on substantially different terms, or the terms of an exasting lability are substantially modified, such an
exchange or modification is weated us the derecognition of the cnginal lability and the recognition of a now linbility, The difference in the respective]
currying amounts is recogrised in the statement of profit or loss.
Cash and cash equivalents

(Cash and cash equivalent in the balance sheet comprise cash at banks und on hand and short-term deposits with an original matnty of three menths or]

less, which are subject to an insignificant nsk af changes in value.

‘or the purposc of the stalemont of cash fows, cash and cash equivalents consist of cash and short-term deposits, as defmed above, net of outstlanding
bank overdrafis as they are considered an integral part of the Company's cash management




Gati Ship Limited
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Notes forming part of the financial statements

Notes
2.13 |Earnings per share

Batic eamnings por share is campited by dividing the [oss afer tax (including the post tx elfect of extracrdinery items, if any) by the weighted average
number of equily shares outstanding during the year

Diluted earmings per share 15 computed by dividing the loss afler tax (including the post tax effeet of extraordinary items, if any) a5 adpsted for dividend, |
interest and other charges 1o expense or income (net of any atinbutable laxes) relating to the dilutive polential oquity shares, by the weighted average
[rumber of equity shares considered for deriving basic esmings per share and the weighted avernge number of cquity shares which could hsve been|
isstied on the conversion of all dilutive potential equity shares.

Fotential equity shares are deemed ta be dilutive only if their conversion to eguity shares would decrease the net profit per share [rom confinuing erdinary
operations. Potential dilutive equity sheres are deemed 1o be converted as at the beginning of the peniod, unless they have been issucd ot a later date. The
dilutive potential equity shares are adjusted for the proceeds receivable hod the shares been actually issued at fir value (i.e. average market value of the
outstanding whares), Dilutive potential equily shares are determined independently for each period presented. The number of equity shares and
potentisily dilutive equity shares wre adjusted for share splits / reverse share splits and bonus shares, as appropriste.

2.14 |Impairment of asscts

The carrying values of asscts / cash generating units at cach balunce sheet date are roviewed for impairment If any indication of impairment exists, the
Jrecoverable amount of such assels is estimated and impairment i recognised, if the carrying smowt of these asscls exceeds their recovenable amount.
The recovemble amount is the greate; of Lhe net selling price and their value in use. Value in use is amived at by disoounting the future cush flows 1o the

present value based on an appropriate discount fictor When there s indication thet an impairment loss recognised for an usset in estlier accounting
periods no longer exists or mauy have decreased, such revemal of impairment boss is recognised in the St of Profit and Loss, except in case of

revalued asscts.

2.15 |Provisions and contingencles
A provision is recognised when the Company has o present obligation us o result of past events and it 15 probable that an outflow of resources will be
required to seltle the obligation in respect of which a reliable estimate can be made Provisions (excluding retirement benefits) are not discounted to their]
[present value and are determined based on the best estimate required to settle the obligation sl the balance sheel date These are reviewed at sach balance|
sheet date and adjusted to reflect the current best estimntes. Contingen! lisbilities are disclosed in the Notes, Conungent assets are nat recognised m the
financial statements.
Contingent Assels are neither recognised nor disclased in the Mnancial statements
Contingent linbility 1 disclosed for:
+ Possible obligations which wili be confirmed only by future events not whally within the control of the Company or
+ Present obligations ansing from past events where it 18 not probable that an outflow of resources will be required to soitle the obligation or a reliable
estimate of the amount of the obligation cannot be made.
2.16 |Diclosure of Impact of COVID 19

The Sale and Profitability of the company has not been impacted doe to COVID 19 The Compony has nssessed the recoverability of the assets including
i ible assets and it is estimated that thera 1s no effect on these agsets

receival and equipment, ml




GATISHIP LIMITED

NOTES 10 THE FINANCIAL STATEMENTS (€ in hundred
Asat Asat
(3) Dther non-curient asvets st March, 2024 314 Mareh, 2023
Balances with statutory authorities 42,050 42,050
42,050 snos
Nate:
Company has paid an smount of Bs. 42,050 (1 in Hundred) as payment under protest agoanst the mdirset o Btgations pending befirs the
ppropriate lforams, contingent linkilities related to the same have been disclosed in Guti Limited
Asal Asat

) TRADE RECEIVABLES

31st March, 2024 31st March, 2003

Unsecured
Conaidered Good
Congidered Doubtfil
Less . Provision for Doubtfid Receivnbiledwrita off

for trude receivables due dote ol for each of ag ol 3| 024

Dutdanding For following perlods fram the date of

Particulary Loss thau 6
months 6 months- 1 Year 1-2 Years 2- 3 Years

More than 3

Youts Tutal

1) Undhpnted Trade receivables - Considered good - . 5
if) Undlisputed Trade receivables - which have

signifioant merense in credil sk - = .
1) Ul d Trade ivables - Credil ] - . -
iv) Disprted Trade teceivables - Considered good - . -
) Disputed Trade receivables - which have significant

inenerse in eredit rink - . B

Tisde receivables - Credit - - =

Total - 2

R T —

for trade rece from the due date of pay nent far cach of the cat s ot 31

Outstandiug for following pertods from the date of transacTiont

Particulars Luss than 6

More ihan 3

Years Tolal

& monihs - 1 Year 1-2 Yours 2- 5 Years

1) Undispuled Trade reccivables - Considered good - . =
i) Undisputed Trade recetvables - which have

mphi foant incréass in eredit rak

i) Undisputed Trade bles - Credit impaired . . ;
1v) Disputed Trade receivables - Conidersd good - . "
v) Disputed Trade hles - which have signifi
increase in eredit nek

vi) Bi nogeivables -

dem ‘

0] CASH AND CASH EQUIVALENT

Asat Asat

J1st March, 2024 315t March, 2023
1

Cash an Hand
Deposits with & matusty of Less than three months

I

Balances with banks
In Current Accounts 6% 720
5 LZL
Asai Asal
(6) ji_ioi‘l’ TERM LOANS AND ADVANCES st 2024 315t March, 2023
Unsecured
Interest Acorued . r
Considered Geod - =
Consadered Doubeful -
Avat Asat
()  OTHER CURRENT ASSETS 31st March, 2024 3181 March, 2023
CENVAT credit recervable (Relfer Nate 1) 89,923 89,523
Tax deducted at Source £ -
L2 I 3593

Note 1 Tha cenvat camed forward amount refl d above p o amemnt
by the eampany for the FY 2015-16, FY 2016-17 and 2017-18 upto Juns,

ble undar Finance Act, 1994 which is held as recevable as service taot audit report is yet (o be teceived
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Asat Axat

EQUITY SHARE CAFITAL 31t March, 2024 31st March, 2023

Avitharized share capitnl :

10500000 Equity Shares of Rs 10/ each 10,50.000 10,530,000
16,50,000 10, 50,000

Twmied, Subscribed and Pald-ap :

1,00,10,000 Equity Shares of Rs [0/ each fully pard up 10,01,000 10,010,000
10.91,000 1001000

Notes:

1) The Company has only one eluss of equity shares having o par value of Bs. 10 per shiare Each holder of oquity shares is entitled to one vote per shore The dividand proposed by
the Board of Carsctors 1s subjeot 10 the approval of the sharcholders, except in cass ol intedim dividend In the event of lipedation, the equity sharsholders are eligible to receive the
restuning assets of the compuany, after distribution of all preferential mmounts, 4 propartion of heir sharsholding

Shares ou — e
Particular 31st 024 st 2023
No. of stares Rupees N
Shares ot the beginning of tha Year 1,00,100 10,01,000 1,00,160 10,01 000
Addinonal share usuedredesmed dunng the yoar - - - -
Shares t the end of the Year — L 100L000 100100 1001000
(b) Details of shareholders holding more than 5 % shares
Asat Asatl % Change
Faciiomar 315t March, 2024 st March, 2023 duriag year
No, of srres % of Holding N, af shares % of Holdlng
Gabi Lid and Normnees 48,000 4705 48,000 47595 =
Riba Constructions Private Limited 10,000 3098 40,000 3906 .
Harvy Comtrade Limired 12,100 1200 12,100 1209 5
Tonl (VT T NS ¥ T df :
¢} Detalls of diareholdings by e Proasier’s a5 ai st March, 2024
Asat Asat
Name of the Pramoter st 2024 S1ut March, 2023
Number of % Change % Change
k” e of halding ‘ﬁ"" Number of Shares % of holding _2""!‘"’
Gali Limuted 47,999 100% . TR 100% .
Perer H Jayakumar (Nomines of Gati Limiled) 0.20 0% . 020 0% .
1 Subramarian (Nomines of Gati Limited) 020 0% . - 020 % 5
Ananths B Kummar (Nomines of Gati Limited) 0.20 % - 020 0% -
N K Pandey (Nomines of Gati Limited) 020 0% - 020 0% =
G 8 Ravi Kuenar (Nomunee of Gati Limited) 0.0 0% . 010 % .
Ramesh Sivammuan (Nominees of Gati Linutad) .10 0% - a.1e 0% -
Tota 48000 _ T 1800 9% :
Detalls of slurehnl the Promoter's as al 3t 2022
Asat Asat
Name of the Promoter 3ist Mareb, 2023 SistMarels, 2022
Tamber of % Change % Change
e % of holding St v Number of Slares % of holding s
Gati Limited 47088 100% - 47,089 100% -
Peter H Jayakumur (Nominee of Gati Limited) 0.20 0% . 020 0% -
J Subrarmanian MNominee of Cati Limited) 020 0% - 0.20 0% s
Anantha R Kunar (Nomines of Gali Limited) 020 0% - 020 0% -
N K Pandey (Nomines of Gath Limitod) 0.20 0% E 020 0% =
G 5 Revi Kumar {Nominee of Gatl Limited) 0,10 0% - 0.10 0% =
Rumash Siveraman (Nomines of Gati Limited) 0,10 0% - 0,10 0% =
Total AR.000 % 5 45Ill 1008 =
Asat
B i Asar
Unsecured
1CD taken -from nelated prrfies( GIETLY:
Opening Balance of 1D 23,550
Reoeipl of ICD - 42,050
Add:Interest during the period 1,401 =
Lesy: Rapayment of [CD - (18.600)
E TH—
Note:
The Inter company deposit (KCT2) taken from Gati import export trading limited (GIETL) for the term of one year from 2 |5t Juns,2022 and
same will rapay upon the expiry of aforesaid term of one year together willy interest thereon at the mle of 6 5% pa. & the aforesald [CD
takert to finance the emount paid under the prolest for the survice tax appeal (Refer Note No. 3). Accarding fo the letter dated 20th June
2023, the Intar compaty deposit (ICD) taken from Gati qu:nd expurlhﬂm limited (GIETL) hus beon renewed Tor mother ons-year
Asat Asat
Other Financlal Linbilithes 31t March, 2024 3 2003
Cther Linbilitics® 3425 1815
YT i
Cnit of Lotnl other fiabiliios R 1,335,971 fs paghle to promoter company “Allcaro Gati Limited”
Asat Asat
Gy Gupant Lixbimin 315t March, 2024 31st March, 2025
143 12

Statitary Dues
143 122
— —tty




(12)

(13

(14)

(14.1)

GATI SHIP LIMITED

NOTES TO THE FINANCIAL STATEMENT @ In hundred)
Year ended Year ended
OFRERINCONE 3st March, 2024 31st March, 2023
Other Income - 113
Interest Income - 136
Total = 245,
Year ended Year ended
Flence Costy 31st March, 2024 31st March, 2023
Interest expenses-other 1,821 1,221
Total 1182! IIZZ‘I
Year ended Year ended
OTHER KXFUNSES 31st March, 2024 31t March, 2023
Rent expenses 943 a9
Provision for Doubtful Receivables - -
Audit fees 300 300
Write off TDS on Interest - 232
Miscellaneous cxpenses 7 290
Total 11251 !313

Payments to the auditor as:
{a) Statutory Audit fees
Total

300 300

300 300




@ In hundred)

[{15) Earnings Per Share
As at Asat

Pl 31st March, 2024 31st March, 2023
Basic and Diluted:
Profit / (Lass) for the yenr (Numerator) (3,072) (2,186)
Weighted avenage number of equity shares(Dencminatos) 1,00.100 1,00,100
Par value pershare (Rs InINR ) 10 10

(0.03) (0.02)

Earning per share - Basic and Diluted (Rs. In INR)

(16) Going Concern

The Shippmg business has been closed down during 2015, However, these acccunts has been prepared on a going concemn besis as the management believes that the company
will be able to meet all its hahilities out of the cash and bank balances in hand. Accordingly, these financial statements do not include any sdjustments relating to the recovershility
snd classifications of the camrying amaotnt of Assets and classfication of Linbiliaes that might have to be done should the company be unable to vontinue & Going Concem

{17) Contingent Linbilities
There are no contingsnt batulities: Company hos pard an smount of Ra, 42,050 (2 1n Hundred) as payment under protest against the indirect tax itigatons pending before the
forums, contr lishilities related to the same have been disclosed i Gati Limated (Refer Note No, 3)

¥k o =

{18) Details of dues (o Micro and small enterprises as defined under the MSMED Act, 2006

The Munagement hos identified cnterprises which have provided goods and services 1o the Company and which qualify under the definition of micro rnd small enterprises, as
defined under Micro, Small and Medium Enterpriscs Development Act, 2006, Accardingly, the disclosure in respect of the smounts payable 1o such enterprises as al 3]st March
2020 has boen made in the (sncial statements bused on information received and available with the Company. Further in the view of the mansgement, the mpact of interest, if

any, that may be payable in iance with the provisions of the Act is not expected 1o be material. The Company has not received any clatm for intercst from any supplier
under the said Act
Particular Asat As at
315t March, 2024 31st March, 2023
1 The principal umount ind the interest due thereon remaining unpaid to any supplier a5 at the end of cach seeounting yesr Nil il
b) The smount of interest pakd by the Company along with the amounts of the payment made to the supplier beyond the appointad il Nil
day during the year,
¢} The amount of interest dus and payable for the period of delaw in making payment (winch have been pard but beyond the Nl Nl
uppeinted day during the year) but without sdding the interest specified under this Act,
d) The smount of interest accrued and remaining wipaid ot the end of the year, Ml Nil
&) Thie amount of further intercst rematnang due snd payable even m the succeoding vears, until such date when the isterest dues as Nil Nil
sbove are aclually paid to the small enterprise for the purpose of disallowance 25 @ deductible expenditure under the MSMED Act,
2006,
(19) Related Party Disclosures
{A) List of Related Parties:
(1) Giati Lim ited - Holding Campany
(T0) Gati Impart Export Trading Limited
Rekated parties have been identified by the Manegement and relied upon by the Auditors,
(B) St y of the tons with relited parties :
(T in hundred)
As at Anat
Nature of transactions 3 4 1
a) Rent payable to Guti lim ited 943 392
b) ICD teken -from Gati Import Export Trding Limited(GIETL)
1) Net JCD outstanding
Opeming Balarce of ICD 13,550 -
Copitalization of Interest 1401
Recoipt of 1CD - 42,050
Less: Repayment of ICD . 18,500
Total outstanding 24,951 23,550
(ii) Interest payable on [CD) taken 1,337 1,099
Total 27.231 15001
Year Ended Year Ended
Nature of Transaction el 3L, 2023
Rental Expenses-Gati Limited 943 392
1821 1271

Imterest Expenses- GIETL
Total 38565 ——




(20) Fair Value Hierarchy
F | assels und | Lbilities m 3 at far value in the sintement of financial position are grouped into three levels of o fiur vaive hierarshy. The three levels are

defined based on the obsorvability of sigmficant inputs to the K, &5 folicws

Level 1: Quoted prices (unadjusted) in nctwve markets for identical ussets or habilies,
Level 2: The fair value of financial instruments that are not traded in an active market s determned using valustion techrgues whach muam e the use of observable market datn
and rely as little as passible on entity specific estimates.

Lewel 3: lnputs for the asset or Lability that are net based an observable market datn (unobservable nputs).

Fair value

Other Finamcial Quoted prices Significant Significant
Particulars Asset/Flianelal in active markets  observable loputs  unobservable lnpuis

Ais¥iie Level 1 Level 2 Level3

As on 310372024
Financial assets nol mensured sl Tair value:
Trade Rocovables = i
Cash & Cash Eguivalent 680 2
Short term loans and Advances - . 5
Total G800
Financial Liabilities not measured at fair volie:
Trade Paysbles : . .
Cther Current Linbilites 3,425 5 B
Short term prov isions = s = N
Total 3.425 =
As on 31032023
Finnncial nssets not measured at fair value:
Trade Receivahles . - S
Cash & Cash Ecuivalent 721 - - i
Short term loms and Advances . - . -
Tatal T21 - -
Financial Liabilities not measured ut fair value:
Trade Payables - . .
Other Current Lisbilites 1815 ; .
Short ferm provisions = = -

1,815 - - =

Financial risk management
The Company's activities expose it to a variety of financinl nsks, including market risk, credit risk and hiquidity nsk. The Company®s pnmury risk management focus 1 to
minimise potential adverse effects of merket risk on its finunvial parformance. The Compeny”s risk mansgement assessment und palicies and processes are established to identify
and analyse the risks faced by the Company, 1o set sppropriste sk limits and controls, end to monitor such risks and compliance with (he same. Risk assessment and
managem ent policies and processes are reviewed regularly to reflect changes in market conditions and the Company’s activities. The Board of Directors are responsibis for

ing the Company’s nsk and maniag policies and processes

Credit risk

Credit risk is the risk of fi | foas to the Compuny if 8 customer or counterparty to a financial instrument farls to meet its contractual obligations snd anscs principaily from the
Company's recervables from customers and Joans given. Credit risk arises from cash held with banks and financial institutions, as well as credit exposure 1o clients, meluding
outstanding acoouits recevables. The maximum exposure to credit risk is equal to the carrying value of the financial essets The objective of managing counterparty credit nisk s
to prevent losses in financial assets. The Company assesses the eredit quality of the counterparties, taking mito account their financial position, past experience and other factors.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty m meeting the obligations associated with its financial liabilities that are settled by delivering cash or another
binancial asset. The Company”s spproach o manugmg liquidity is to enswre, as (ar s possible, that it will have sufficient bgwidity to meet its lialnlitics when they are due, under
both normal and stressed conditions, without incursing unscceplible logses or naking damage to the Company”s reputation.

(21) Segment Information
The company’s opemtions mamly consist of only one segment - shipping cargo services. There have been no operations i the current financial year,




(22) Financial Ratios

Current Previous
s Smnttis Do Period Period % Variance __Reason for Variance
3 = ¢ Due to mercased in
5 % e
Current Ratio 50,603 3,569 2539 46.79 64 Cuzrent fishiliios
4 i Due to incregsed in
Debt Equity ratio 3,569 1,04,134 o 00 S0% Cuisyeit hsbilitios
Debt service coverage ratio - - NaA
Due to deerease in
Retum an Equity Ratio (3.072) 1.04,134 (003) (0.02) 45% experies as compared
1o ast year
Invertory tumover mtio . - - NA
Trade Receivables tumaover mitio . - . e NA
Trade payables urnover ratio - - . . . NA
Net capital turmover mtio - . . . N NA
Net profit ratio - : - - NA
Due 1o decresse in
Return on Capital employed {(3.072) 104,134 0.03) (0.02) 45% expenses ns compared
1o last year
Due to decrease in
Retum on investment (07D 104,134 (0.03) 0.0l 172% expenses a5 gom pared
to last year
In terms of our Report of even date For and on bebalf of the board of Directors
For Laxminiwas & Co
Chartered Accountants
Firm's Regn No, 0111685
- .
(Aaget ,
_—
Vijuy Singh Ismail Mehabaob Usman Sherifl Suresh Prasad atin
Partner Director
Membership No. 221671 DIN: 02794895
Hyderabad
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